Republic of the Philippines
. ' DEPARTMENT OF ENERGY
” “ (Kagawaran ng Enerhiya)

DEPARTMENT CIRCULAR NO.

ADOPTING FURTHER AMENDMENTS TO THE WHOLESALE ELECTRICITY
SPOT MARKET (WESM) MARKET MANUAL ON LOAD FORECASTING
METHODOLOGY
(Provisions for the Load Distribution Factors)

WHEREAS, Sections 30 and 37(f) of the Electric Power Industry Reform Act (EPIRA)
provides that the DOE, jointly with the electric power industry participants, shall
establish the Wholesale Electricity Spot Market (WESM) and formulate the detailed
rules governing the operations thereof;

WHEREAS, on 28 June 2002, the DOE, with the endorsement of the electric power
industry participants, promulgated the WESM Rules through Department Circular No.
DC2002-06-003;

WHEREAS, any changes, amendments, and modifications to the WESM Rules,
Retail Rules and their Market Manuals shall be undertaken in accordance with the
provisions of Chapter 8 of the WESM Rules;

WHEREAS, on 12 February 2020, the Independent Electricity Market Operator of
the Philippines (IEMOP) submitted its proposed amendments to the Market Manual
on Load Forecasting Methodology to include the procedures for preparing and
updating of Load Distribution Factors (LDFs);

WHEREAS, the proposed amendments aim to adhere to the DOE directive under
Department Circular No. DC2018-04-0008, entitled, Adopting Further Amendments
to the Wholesale Electricity Spot Market (WESM) Market Manuals on Billing and
Settlement and Load Forecasting Methodology for the Implementation of
Enhancements to WESM Design and Operations. The said DC requires the Market
Operator to expedite the development of the procedure in connection with the
preparation of LDF;

WHEREAS, the proposed amendments sought to add Annex F in the Market Manual
on Load Forecasting Methodology detailing the procedures for preparing and
updating LDFs, which are summarized as follows:

1) Each nodal load shall have the LDFs for each hour and each day tyoe;
2) Each nodal load shall have the LDFs updated every five (5) minutes based on
either (a) latest real-time data or (b) an estimated value;
3) In determining the LDF for each nodal load:
0] Obtain base MW values for each nodal load;
(i) Once all base MW values are obtained, compute for LDF using
specified formula; and
(i)  If a nodal load does not have real-time data, an additional set of
procedures will be performed to estimate the value of its base MW
before calculating the LDF.
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WHEREAS, on 21 February 2020, during its 1615t RCC Meeting, the RCC approved
the publication of the said proposed amendments to solicit comments from the
market participants and other interested parties;

WHEREAS, on 24 April 2020, during its 164" RCC Meeting, the RCC deliberated on
the proposal taking into consideration the comments received and the proponent’s
response and clarifications;

WHEREAS, on 15 May 2020, during its 165" RCC Meeting, the RCC approved the
proposed amendments for endorsement to the PEM Board;

WHEREAS, on 27 May 2020 and 08 June 2020, PEM Board approved the proposal
and PEMC formally endorsed the said proposal to the DOE, respectively.

WHEREAS, on ------------ , the DOE conducted Public Consultations on the proposed
amendments to solicit further comments from the market participants and other
interested parties;

WHEREAS, the DOE reviewed the said PEM Board-approved proposal, made minor
revisions on the proposed amendments for consistency with the objectives of the
WESM and the DOE policies on the enhancements of WESM design and operations;

NOW THEREFORE, pursuant to its authority under the EPIRA and the WESM Rules,
the DOE hereby adopts, issues, and promulgates the following amendments to the
WESM Rules and its Market Manuals:

Section 1. Amendments to the Market Manual on Load Forecasting
Methodology. The following Market Manual on Load Forecasting Methodology
Issue 3.0, presented as ANNEX A to this Circular, are hereby amended.

Section 2. Separability Clause. If for any reason, any section or provision of this
Circular is declared unconstitutional or invalid, such parts not affected shall remain
valid and subsisting.

Section 3. Effectivity. This Circular shall take effect fifteen (15) days following its
publication in two (2) newspapers of general circulation. Copies thereof shall be filed
with the University of the Philippines Law Center — Office of National Administrative
Register (UPLC-ONAR).

Issued on 2020 at the Energy Center, Rizal Drive, Bonifacio Global
City, Taguig City.

ALFONSO G. CUSI
Secretary
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