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Department Circular No. DC2012-05-0006

- Guidelines in the Accreditation of Coal Traders 

and Registration of Coal End-Users

- Issued on 22 May 2012 and signed by DOE Sec. 

Jose Rene D. Almendras
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DC2012-05-0006

Guidelines In The Accreditation 

of Coal Traders and Registration 

of Coal End-users

LEGAL BASIS

• Section 2, Article XII of the 

1987 Constitution

• Republic Act (R.A.) No. 7638

“The Department of Energy (DOE) 

Act of 1992

• Presidential Decree (P.D.) No. 972

“The Coal Development Act of 1976”
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Section 2. Definition of 

Terms

Coal Trader – refers to any person,

partnership, cooperative or corporation

engaged in Coal Trading

Coal End-user – refers to any person or

business entity requiring the supply and

delivery of coal for its own use or

utilization such as, but not limited to:

power generation, cement, steel,

chemical, canning, paper, rubber,

garments, food and beverage, and other

manufacturing industries

DC2012-05-0006
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Section 2. Definition of 

Terms

Coal Trading – refers to the business of

buying, selling, importing, exporting,

marketing, transporting, distributing,

retailing, handling, stockpiling and

storage of coal, and all other related

activities

Coal Transport Permit (CTP) – refers to

the permit to transport coal issued by

DOE upon accreditation and/or

registration under this Circular

DC2012-05-0006
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Section 2. Definition of 

Terms

Certificate of Compliance - refers to the

document issued by the DOE to an

accredited Coal Trader and registered

Coal End-User as a requirement prior to

coal importation after complying with the

necessary requirements of the ERDB

pursuant to R.A. 7638 and this Circular

Coal Export Permit - refers to the

document issued by the DOE to an

accredited Coal Trader authorizing the

sale of coal outside the Philippines after

complying with the necessary

requirements of the ERDB pursuant to

R.A. 7638 and this Circular

DC2012-05-0006
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DC2012-05-0006

Section 2. Definition of 

Terms

Special Transport Permit –

refers to the document issued by

the DOE to a registered Coal

End-user authorizing the

transport of coal under special

circumstances.
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DC2012-05-0006

Section 3. Prohibited Acts
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DC2012-05-0006

Section 4. 

Compliance Period
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Section 5.  Requirements  for Accreditation and 

Registration

Requirements for 

Coal Trader Accreditation

DC2012-05-0006
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Section 5.  Requirements for Accreditation and 

Registration

Requirements for Coal 

End-User Registration

DC2012-05-0006
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Section 6.  Certificate of 

Accreditation and/or 

Registration

DC2012-05-0006
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DC2012-05-0006

Section 7. Rights and 

Obligations of Coal Traders
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DC2012-05-0006

Section 8. Rights and Obligations 

of End-Users
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Sections 10.  Penalties for 

violation of Section 7.2 and

8.2 of this Circular

DC2012-05-0006

Sections 9. Administrative 

Fines and Penalties
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DC2012-05-0006

Section 11. Criminal Liability
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DC2012-05-0006

Section 11. Criminal Liability

Fencing - Any person who, with intent to

gain for himself or for another, shall buy,

receive, possess, keep, acquire and sell,

or in any other manner deal in any

article, item, object or anything of value

which he knows, or should be known to

him, to have been derived from the

proceeds of the crime of robbery or theft

(Section 2 (a) of P.D. 1612).

Fence - includes any person, firm,

association, corporation or partnership or

other organization who/which commits

the act of fencing (Section 2 (b) of PD

No. 1612).
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DC2012-05-0006

Section 12.

Filing of Criminal Cases
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DC2012-05-0006

Section 13. Confiscation and

Disposition
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Pursuant to DC2012-05-0006 as of 31 August 2018

Valid and Subsisting Accredited Coal Traders:

Valid and Subsisting Registered Coal End-Users:

COC Holders 4

Ind. SSCMP 12

Coal Traders 25

Total 41

Power Plants 26

Cement Plants 14

Manufacturing 95

Other Industries 25

Total 160
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Total Government Share Collected after the Issuance of 

DC2012-05-0006

Year Collected COC Holder SSCMP Coal Trader Total 

2012 1,455,835,479.92 9,203,551.48 10,514,551.29 1,475,553,582.69 

2013 1,459,172,239.31 8,565,872.27 4,916,747.21 1,472,654,858.79 

2014 1,614,733,327.22 7,692,633.04 3,994,542.32 1,626,420,502.58 

2015 1,817,413,800.39 8,564,174.86 5,988,870.89 1,831,966,846.14 

2016 2,130,874,868.46 7,094,972.86 2,881,545.12 2,140,851,386.44 

2017 4,507,864,438.91 4,797,568.74 3,170,379.46 4,515,832,387.11 

Jan-June 2018 3,173,617,601.55 2,000,395.82 2,523,446.76 3,178,141,444.13 

Total 16,159,511,755.76 47,919,169.07 33,990,083.05 16,241,421,007.88 
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Issues Encountered during the Implementation

• Environmental concerns on coal stockpiling

• Use of Coal Transport Permit even if the coal came from 

illegal sources

• COCs/SSCMPs allows coal traders to use their 

stockyard facility

• Coal ash disposal

• Sale of coal to non-accredited coal traders and non-

registered end-users
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Proposed Amendments to DC2012-05-0006

• To impose mandatory accreditation/CTP issuance of COC

Holder and SSCMP

• Independent SSCMP to directly deliver to Coal End-users

• Coal supply/delivery must be area specific where coal storage

facility with ECC is located and Coal trader accreditation per

region

• Coal Traders must have their own coal storage facility (with

ECC)

• (CSC/A) must have volume indicated

• Accreditation for Logistics Service Providers (Coal Handlers

and Coal Transporters)
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Proposed Amendments to DC2012-05-0006
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Requirements for Coal Trader Accreditation

For renewal, yellow copies of CTPs used 
in the coal trading activities



Department of Energy
Empowering the Filipinos

Proposed Amendments to DC2012-05-0006
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Requirements for Coal-End 

User Registration
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Amendment of Section 5 (Requirements for Accreditation or

Registration) - to include disqualification/suspension under the

grounds below:

Disqualified:

• With decided administrative and criminal cases for unauthorized

coal exploration, development and utilization, including illegal Coal

Trading as defined in the existing relevant Circular

Suspended:

• If currently facing administrative investigation by the DOE for

unauthorized coal exploration, development and utilization, including

illegal Coal Trading as defined in the existing relevant Circular. The

processing shall resume if proven to have committed no violation.

Proposed Amendments to DC2012-05-0006
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Section 6.  Certificate of 

Accreditation and/or 

Registration

The Coal Trader must be in good 

standing upon renewal.

DC2012-05-0006
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Proposed Amendments to DC2012-05-0006

Amendment  on Section 7.2.g 

(Obligations)

…The allowable expenses

shall include cost of coal

purchased, delivery expenses-

hauling or freight cost, the handling

and discharging fee, survey fee

and quality adjustment expenses

directly related to the locally

produced coal sold and paid by the

coal trader.
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Additional Section/Annex. Documentary Requirements to be

carried by the authorized hauler/transporter in the transportation,

conveyance and delivery of Coal

Proposed Amendments to DC2012-05-0006

Sale of Coal Transport Under A Special Coal Transport 
Permit By COC-holder/End-user

• A certified true copy of the CTA as COC 
holder, ISSCMP and Coal Trader as supplier;

• A certified true copy of properly filled-up 
CTP Form 1 and original copy of CTP Form 
2;

• A certified copy of a valid government-
issued ID of the authorized signatory of the 
CTP Form 2;

• Certified true copy of Delivery Receipt 
(DR)/Purchase Order (PO);

• A certified true copy of the Certificate of 
Accreditation as End-User by the concerned 
registered buyer/user

For testing of Coal Sample of COC 
Holder/End-User/Coal Trader
• a certified true copy of the CTA/R 
• original copy of the STP

For change of warehouse/stockyard COC 
Holder/End-User/Coal Trader
• a certified true copy of the CTA/R 
• original copy of the STP

Under any other valid circumstances by 
which special transfer of coal is necessary 
• original copy of the STP
• CTA/R
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DC2012-05-0006

To include specific Fines and

Penalties for violating Section 7.2

and 8.2
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Section 13 (Confiscation and Disposition)

- Shall be expounded to include 

• Authority and procedure to apprehend, seize, confiscate

• Documentary requirements for confiscation and filing cases 

• Custody and disposal of seized coal 

• Bidding of confiscated coal

Proposed Amendments to DC2012-05-0006
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